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Dear Ms. Searcy:

Pursuant to Section 1.1206(a)(l) of the Commission’s
Rules, transmitted herewith are two copies of a written ex
parte presentation by the Utilities Telecommunications
Council (UTC) to the Chief Engineer and his staff regarding
the Commission’s proposals, in ET Docket No. 92-9, to
rechannelize the private and common carrier microwave bands
above 3 GHz.

If there are any questions concerning this matter,
Please communicate with the undersigned.
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The Commission commenced this proceeding in response
to separate, but similar, petitions for rulemaking filed by
UTC and Alcatel Network Systems (Alcatel). The Commission
recognized that in order to promote the development of
emerging technologies in the 2 GHz band it would be
necessary to accommodate the needs of the 29,000 fixed
microwave systems currently supported by the 2 GHz band.
Fundamental to the Commission’s emerging technologies
proposal is the use of market-based incentives to ensure a
graceful transition.

Adoption of a "band-splitting® compromise will not
advance the Commission’s goals in this proceeding, nor will
=R it it ottt i it 20 S S i o i e S ) e LI

ik

understands the Commission’s reluctance to pick "winners"
in the equipment marketplace, UTC could not support a
rechannelization plan that would have the effect of
dividing frequency bands (and equipment markets) between
otherwise competing manufacturers.

Significantly, the microwave users and user groups
commenting in this proceeding expressed little preference
between the Commission’s initially proposed plan (first
suggested by Alcatel) or the TIA plan. Even among UTC’s
members there is a difference of opinion as to which of
these plans would afford greater flexibility or greater
spectrum efficiency. However, this should not be construed
by the Commission as user support for adoption of both
plans in different band segments.

A microwave user’s needs will best be served where
there is open competition for equipment in all frequency
bands available to the user. Based on the comments filed
by the equipment manufacturers in this proceeding, it
appears likely that each manufacturer will develop
equipment that complies with one -- and only one -- band
plan. From the user'’'s perspective, if a microwave system
is limited to operating in one particular band (or is
designed to operate in one particular band), that user may
be limited to selecting equipment from only one or two
manufacturers. Similarly, a user with a need or preference
for one vendor’s equipment could be forced to base its
selection of frequency bands on this factor.
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If, on the other hand, the Commission adopts a
relatively consistent channeling plan for all bands in
question, it is much more likely that there will be
multiple equipment suppliers for each band. A competitive
equipment market will --

1. Expand user choice (thereby facilitating the
negotiations and decision-making involved in
relocating from the 2 GHz band);

2. Reduce the costs of relocating from the 2 GHz
band (which will inure to the benefit of emerging
technology licensees responsible for absorbing
those costs); and

3. Ensure the wider availability of microwave
equipment (which will shorten the time required
to complete a conversion from the 2 GHz band, and
thereby expedite the introduction of emerging
technologies).

In conclusion, UTC respectfully urges the Commission
not to divide channelization plans among frequency bands
such that users will suffer from a corresponding division

of the equipment market.
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